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“Seek and ye shall find.”
At EPG we are seeking out the best energy
stocks and we bring those companies to
the attention of our members.

What is Making the Price of Oil Go Up?
There are a lot of forces that have an
impact on crude oil prices, but the
fundamental reason for the recent
increase in price is that supply /
demand for oil is about to get a lot
tighter.
Spending on drilling &
completion activities has been slashed
and the cuts aren’t over. The active rig
count in the United States is lower
than it has been since early 2010 and I
expect another 300 rigs to head back
to the yard by the end of June.
Within a few months, we will be
seeing North American oil production
falling by over 100,000 barrels per day

month after month. If Saudi Arabia’s
goal was to drive out U.S. competition
for market share, it is working. My
worry now is that the Saudis overplay
their hand (with the real goal of
punishing Iran and Russia for Middle
East aggression) and throw the world
into an oil shortage. All the oil we
have in storage may soon come in
handy.
Global demand for refined petroleum
based fuels and feedstock is going to
spike by an estimated 2 million barrels
per day within sixty days. See HERE.
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approximately 26.8 trillion cubic feet
(“Tcf”) or 73.5 Bcf per day.
For details on the U.S. natural gas
market click HERE.
The other side of the equation is the
supply side. The supply side can be
broken into 2 pieces:
•  Natural gas associated with oil
wells. Most of this “associated
gas” is coming from the Eagle
Ford & Permian Basin in Texas
and the Williston Basin in North
Dakota.

Natural Gas Outlook is
Improving

exports of gas to Mexico, and LNG
exports from the Gulf Coast starting
late this year.

The North American natural gas
market has been oversupplied for
several years, but my outlook for
gas prices heading into 2016 has
turned bullish.

For 2016 through 2020, natural gas
demand is projected to increase by 3
to 4 Bcf per day each and every year.
Simmons believes natural gas
demand in the United States market
will grow by approximately 20 Bcf
per day of incremental natural gas
demand by 2020. This compares to
annual
demand
in
2014
of

Over the last few years, North
American gas supply has increased
ahead of demand causing low gas
prices in most of the U.S. and
significant negative basis differentials
during the last year in the Appalachian
basin. During 2014, the U.S. gas
market was oversupplied by about 3
billion cubic feet (“Bcf”) per day.

•  Natural gas from gas wells.   In
recent years, significant drilling
activity in the Marcellus and
Utica shale plays has increased
U.S gas production capacity.
Prior to the recent oil rig count
reduction, approximately 16 Bcf per
day of natural gas was being
produced that was associated with
oil production. That's almost the
equivalent of the Marcellus and
Utica combined. Of the 16 Bcf per
day of associated gas, about 8 Bcf
per day is estimated to be associated
with
shale
oil
and
other
unconventional oil plays.

However, positive things are
happening on both the supply and
demand sides of the equation. On
the demand side, additional natural
gas demand is coming and coming
in a very meaningful way.
As detailed in a recent report from
Simmons & Company International,
a respected research firm based in
Houston, natural gas demand is
expected to increase about 2.1 Bcf
per day this year (see table below).
This projected 2015 increase in
demand is being driven by the
conversion of coal-fired power
generation
to
gas,
increased
industrial
demand,
increasing
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plays are down by about 42% and
44% year-to-date, respectively. By
late summer, some analysts are
forecasting that the rig count in the
Marcellus and Utica may be down to
below half of what it was last year.
Cutting capital spending and cutting
the rig count will affect production.
One pushback I get from this
argument is that when the gas rig
count plummeted in the second half
of 2008 in response to low prices,
the production response was
unaffected and it kept going up. I
believe that it's different this time for
multiple reasons.

We are all painfully aware of the sharp
drop in oil prices since mid-2014. The
upstream industry's response has
been to cut their 2015 capital programs
to about 40% to 50% of their 2014
budgets. Some E&P companies have
cut all of their drilling and are now in
“maintenance mode”.
Given these
reductions so far, the oil rig count is
down from 1,609 in early October,
2014 to 679 as of May 1, 2015 and I
now believe the oil rig count will drop
below 500 within 90 days.
Moving oil through low permeability
rock is harder than moving gas
through low permeability rock, so
the
first
year
declines
of
unconventional resource oil wells
are much steeper than gas wells and
typically are in the 70% to 90% range.
Most of the horizontal wells in the
shale plays are producing at rates of
less than 10% of their initial
production rates within three years.
Given the continuing steep drop in
the rig count and steep first year
declines of tight horizontal oil wells,
I believe U.S oil production is already
on decline and associated gas from
the shale plays is too. It has now
been confirmed that U.S. oil
production declined by 135,000
BOPD from December to January.
Granted some of that decline was
probably weather related, but there

is now general agreement that U.S.
oil and gas production will be on a
steady decline during the second
half of this year.
Not only will this help on the gas
supply side, but since about 40% of
all NGLs are derived from natural
gas associated with oil production, it
will cure the NGL over-supply
problem as well.
The other big piece of the supply
equation is in the Marcellus and
Utica shale plays, where operators
have reduced 2015 capital spending
plans by about 40% to 50% versus
2014. The rig counts for both of these

•  Back in the 2008 - 2010 timeframe,
there were still lots of vertical
rigs drilling for gas.The operators
dropped their vertical rigs first,
and those rigs were not driving
production growth. It was the
horizontal rigs that were doing
so. Today, there is almost no
vertical drilling in the Marcellus
or Utica, so decreasing the rig
count should have an impact on
supply.
•  The second thing that happened
is the lateral lengths back in 2008
were short - 3,000 feet or less.
As operators moved to horizontal
rigs, they drilled longer and
longer laterals with some
operators
now
consistently
drilling 8,000 to 10,000 foot
laterals.

EPG Coming Events
Our luncheons in Houston and Dallas give EPG members and their
guests an opportunity to meet the top management of some of the most
promising small and mid-cap energy companies that we track. Members
and guests need to register on our website.
Our luncheons are free for EPG members and just $40 for non-members
that register through our website or $50 at the door.

Friday, May 8:

UR-Energy Inc. (URG), a uranium mining company,
is hosting a luncheon at The Hess Club, 5430 Westheimer Rd., Houston,
Texas
Visit energyprospectus.com to register.
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•  In addition, the number of frac
stages per well increased and
the spacing between horizontal
wells decreased.
Combined
with higher sand concentration
per frac stage it led to higher
production per well. I believe
that today, extended reach
laterals, the number of frac
stages per well and high sand
concentrations are in the later
innings of the game.
Combining growing natural gas
demand with the probable response
on the supply side, the outlook for
supply & demand coming into
balance by year-end has improved. I
believe improving natural gas prices
are on the horizon.
Marcellus and Utica gas should sell
for much higher prices next winter.

In addition to the overall North
American gas market becoming
tighter over the next six months,
there is a significant infrastructure
build-out underway in Appalachia.
With upstream companies soon
being able to move more of their gas
out of the basin and the improving
demand outlook, I believe the basis
differentials in Appalachia should
narrow and improve.
Our Sweet 16 Growth Portfolio
member Range Resources (RRC) is
well-positioned for an improving
Appalachian natural gas and NGL
market.
They have the largest
position in the core portion of the
Marcellus,
Utica
and
Upper
Devonian. They hold over half a
million acres in an area where all 3
horizons are stacked on top of each
other. It's also the area where there's

an option to drill either wet or dry
acreage. In total, Range has about
1.6 million net acres of stacked pay
potential. About 900,000 acres are
dry and about 700,000 net acres are
wet (high NGL content).
Our other model portfolio companies
with a lot of exposure to natural gas
and NGLs are Devon Energy (DVN),
Gulfport Energy (GPOR), SM Energy
(SM), Gastar Exploration (GST),
PetroQuest Energy (PQ) and all of
the upstream MLPs in our High Yield
Income Portfolio.
Market timing is a tough business. It
still feels a bit early for positioning
more money to natural gas, but
there are definitely reasons to be
optimistic about the North American
gas market. Take a look at the
NYMEX strip and you will see that

Sweet 16 Growth Portfolio
Company Name

Primary Product

Stock Symbol

Share Price

EPG Fair Value Estimate

Percent Undervalued

5/1/15
BAYTEX ENERGY

OIL

BTE.TO

$23.48

$32.80

39.69%

BONANZA CREEK ENERGY

OIL

BCEI

$26.46

$37.00

39.83%

CARRIZO OIL & GAS

OIL

CRZO

$55.33

$59.00

6.63%

CONCHO RESOURCES

OIL

CXO

$124.60

$124.40

-0.16%

CIMAREX ENERGY

OIL

XEC

$122.79

$128.00

4.24%

CONTINENTAL RESOURCES

OIL

CLR

$51.65

$53.50

3.58%

DEVON ENERGY

OIL

DVN

$68.61

$87.70

27.82%

EOG RESOURCES

OIL

EOG

$98.90

$111.10

12.34%

DIAMONDBACK ENERGY

OIL

FANG

$81.88

$88.50

8.09%

GULFPORT ENERGY CORP

GAS

GPOR

$49.35

$68.40

38.60%

MATADOR RESOURCES

OIL

MTDR

$27.50

$27.50

0.00%

NEWFIELD EXPLORATION

OIL

NFX

$38.99

$53.00

35.93%

OASIS PETROLEUM

OIL

OAS

$17.79

$26.50

48.96%

RANGE RESOURCES

GAS

RRC

$64.75

$68.20

5.33%

SM ENERGY

OIL

SM

$56.22

$105.40

87.48%

WHITING PETROLEUM

OIL

WLL

$37.68

$42.50

12.79%

gas prices for next winter are already
over $3.00/mcf. Remember, the Wall
Street crowd is forward looking.

lot less negative. Don’t be surprised
if the keyword isn’t “shortage”
before we get to Christmas.

If you wait until gas prices are high
again, you will miss most of the
appreciation in these stocks. This is
an area were picking the right
companies is very important. Not all
of the “gassers” will benefit to the
same degree. The companies listed
above are a good place to start
looking. They are all trading today
below my valuations. If gas prices
do go higher, there is even more
upside for us in these high quality
upstream companies.

Keep in mind that even with $100/bbl
oil for over four years; only three
countries (United States, Canada
and
Brazil)
had
meaningful
production growth during the last
five years. All three countries are
now on decline. Plus, OPEC is rapidly
approaching zero excess production
capacity. Any significant supply
disruptions in the Middle East could
cause a tightening of the global oil
markets quickly.

Sweet 16 Growth
Portfolio
The Sweet 16 is off to a good start in
2015, which is not surprising since
they were so oversold during the
fourth quarter. Year-to-date the
portfolio is up 23.7%, compared to
the S&P 500 Index that is up just
2.4%. The rebound in crude oil prices
during April brought a lot of investors
back to the energy sector.
The sky has stopped falling: The
“smart money” knew oil & gas
prices were not going to zero. This
world runs on oil and will for many
more decades. When Wall Street
figured they had gotten all they
could on the downside by milking
the word “glut” to death they went
long and suddenly the articles got a

This oil price cycle continues to mirror
the price movements of 2008 – 2009. If
it continues, we will be back on the
long-term trend line in less than a
year. All the folks saying we will never
see $100/bbl again must not be
watching the falling active rig count or
aware of what’s happening in the
Middle East these days.
Range Resources (RRC) reported
outstanding first quarter results last
week. Their production volumes
during the quarter beat my forecast,
but revenues came in lower because
of the larger than expected drop in
natural gas liquids prices. As pointed
out in my remarks above, I think the
long-term outlook for RRC is
outstanding. They are on-track for
20% YOY production growth in 2015.
If you do not own RRC today, I
recommend you read carefully the

profile we sent out on Friday and
consider adding it as a Core Holding.
If I am right about natural gas prices,
RRC should be setting new highs
early in 2016.
Whiting Petroleum (WLL) also
reported first quarter production that
beat my forecast, but going forward
their production will be on decline
through year-end. Their realized oil
price was only $43.40/bbl during the
quarter because they really screwed
up by not hedging more production
when they acquired Kodiak Oil &
Gas (KOG) last year. The oil price
differentials in North Dakota have
been brutal.
Whiting will survive. Their recent
moves to shore up the balance sheet
by selling equity and long-term debt
were smart. Drilling & completion
costs in the Williston Basin are
dropping like a rock. If West Texas
Intermediate (WTI) oil can push over
$60/bbl and the North Dakota
differentials shrink, Whiting’s cash
flow per share from operations this
year should be approximately $6.00/
share. Whiting is still the largest oil
producer in the Bakken / Three Forks
play and therefore a takeover target
for one of the majors.Their production
this year will top 161,000 boe per day
(81% crude oil) and they hold several
billion barrels of probable (2P) oil
reserves. Whiting would be a nice
acquisition for Exxon Mobil Corp.
(XOM) subsidiary XTO or my old
employer, Hess Corp. (HES).
The rest of the Sweet 16 will be
reporting first quarter results this
week. You can find my initial
comments about their results on the
EPG Forum. I will be updating the
forecast models as soon as I can and
posting them on the website. If you
have a question, post it on the Forum
and I promise to respond.
Trade secret: Watch carefully the
movement up or down in the First
Call price targets for these companies
in the days after each company
announces its quarterly results. I
always compare my valuations for
each portfolio company’s stock to the
First Call price targets, but it is the
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movement that is more interesting
to me. If you see a big move up or
down in the price target for a
company’s stock shortly after they
release quarterly results that is
something to take a hard look at.
During the last few weeks the price
targets for the Sweet 16 have been
drifting higher, a very good sign for
this group and the sector in general.
Since I have followed all of the Sweet
16 for several years, I have a very
high level of confidence in my
forecast models for this group. If a
company is trading below my
valuation, the share price dips and
the First Call price target goes up
during the week, that combination is
a BUY signal for me.
Several of the companies are now
trading at my current valuations.
Don’t read too much into that. I will
be updating all of my forecast /
valuation models between now and
the next newsletter. If oil prices keep
drifting higher, all of the stocks in
this group have much more upside.

Small-Cap Growth Portfolio
Company Name

Primary
Product

Stock
Symbol

Share
Price

EPG Fair
Value
Estimate

Percent
Undervalued

5/1/15

ABRAXAS PETROLEUM

OIL

AXAS

$3.69

$4.90

32.79%

APPROACH RESOURCES

OIL

AREX

$8.66

$14.40

66.28%

CALLON PETROLEUM

OIL

CPE

$8.78

$10.00

13.90%

GASTAR EXPLORATION

OIL

GST

$3.79

$5.40

42.48%

LAREDO PETROLEUM HOLDINGS

OIL

LPI

$15.80

$17.65

11.71%

PETROQUEST ENERGY

GAS

PQ

$2.70

$5.75

112.96%

SANCHEZ ENERGY

OIL

SN

$14.45

$21.00

45.33%

TRIANGLE PETROLEUM

OIL

TPLM

$5.68

$9.35

64.61%

Disclosure: I have long positions in ALV.TO, BBEP, BTE, CLR,
CRK, DDRI, DVN, GST, HCLP, LINE, LNCO, LSTMF, MEMP,
MWE, NFX, OAS, PBG.TO, PWE, ROSE, RRC, SN, TOG.TO and
TXP.TO. I do not intend on buying or selling any securities
mentioned in this newsletter within 72 hours of the
publication date on page one. I am not receiving
compensation from any of the companies mentioned in this
newsletter. See the DISCLAIMER on the last page of this
newsletter for more details.

Small-Cap Portfolio
Small-caps have more risk than the
mid-caps in our Sweet 16, but they
also have more potential. Companies
with lower production have more
exposure to a prolonged period of
low commodity prices. I believe by
staying focused on the fundamentals
we can increase our chances of
making profitable investments in
this space because it has less
analysts’ coverage.
After working on RRC this past week, I
have even more confidence in my
valuation of Gastar Exploration (GST)
and I added to my own position in the
common stock. I already have a lot of
their preferred stock. Range has some
very good maps of the Marcellus and
Utica shale plays on their website. If
you study them and then go see where
Gastar’s acreage is, you will find that
GST holds some extremely valuable
acreage.
One of our Sweet 16 companies,
Gulfport Energy Corp. (GPOR),
recently acquired 24,000 acres of
undeveloped acreage in the Utica
shale play in eastern Ohio for
approximately $300 million; that’s
around $12.500/acre for those of you
that don’t have a calculator handy.
Gastar has close to 60,000 net acres
6

High Yield Income Portfolio
Company Name

Primary

Stock

Share

Estimated

Annual

Product

Symbol

Price

Annual Yield

Dividend

5/1/15
CALLON PETROLEUM COMPANY

OIL

CPE-PA

$49.40

10.1%

$5.00

EVOLUTION PETROLEUM - Pfd Series A

OIL

EPM-PA

$25.85

8.2%

$2.1250

GASTAR EXPLORATION - Pfd Series A

GAS

GST-PA

$23.17

9.3%

$2.1562

GASTAR EXPLORATION - Pfd Series B

GAS

GST-PB

$24.96

10.8%

$2.6875

BREITBURN ENERGY PARTNERS LP

MLP

BBEP

$6.60

7.6%

$0.50

LINN ENERGY (Upstream)

MLP

LINE

$13.94

9.0%

$1.25

MEMORIAL PRODUCTION PARTNERS

MLP

MEMP

$17.87

12.3%

$2.20

VANGUARD NAT RES (Upstream)

MLP

VNR

$16.61

8.5%

$1.41

EMERGE ENERGY SERVICES LP

MLP

EMES

$39.85

7.5%

$3.00

HI CRUSH PARTNERS LP

MLP

HCLP

$34.88

7.7%

$2.70

MARKWEST ENERGY PARTNERS

MLP

MWE

$67.67

5.3%

$3.60

PLAINS ALL AMERICAN PIPELINE

MLP

PAA

$50.09

5.4%

$2.70

SOUTHCROSS ENERGY PARTNERS

MLP

SXE

$15.16

10.6%

$1.60

in the Marcellus/Utica play, much of
it is proven and a nice chunk of it is
in the “Sweet Spot” of the Utica. You
can do the math yourself and then
compare it to Gastar’s market cap of
$298 million.
Gastar also holds a big block of
producing leasehold in Central
Oklahoma that is surrounded by
drilling rigs operated by Newfield
Exploration (NFX), Devon Energy
(DVN) and Cimarex Energy (XEC). All
three of these Sweet 16 members are
going to report strong well results in
this area. They are completing wells in
the Meramec and the Woodford zones.
This area of Oklahoma is home to the
“Stack Play”, which is drawing a lot of
attention.
Last week Abraxas Petroleum
(AXAS) lowered their production
guidance a bit, which is why my
valuation came down. My long-term
outlook has not changed.

We recently sent out profiles on
Jones Energy, Inc. (JONE) and RSP
Permian, Inc. (RSPP). You can find
them under the Small-Cap tab on
our website. They both look very
good to me, but I want to see their
first quarter results before I add
them to the portfolio.
I will also be taking a hard look at
Earthstone Energy, Inc. (ESTE) later
this month. The company has some
nice acreage in the Eagle Ford and I
really like the management team.
Laredo Petroleum (LPI) is a strong
candidate for promotion to the Sweet
16. It is the largest company in the
Small-Cap Growth Portfolio and it has
a lot of running room in the Permian
Basin. Laredo has over 90% of their
oil production hedged at $80.99/bbl.
Maybe they can meet with Whiting to
teach them how to hedge.
During a period of rising oil & gas
prices, it is the high quality small-

cap E&P companies that can make
the largest moves.

High Yield Income
Portfolio
Our Income Portfolio is focused on
finding energy sector stocks and
MLP units that offer high yield with a
reasonable level of risk.
Breitburn Energy Partners LP (BBEP)
used the proceeds of their recent
debt and equity offerings to pay
down their credit facility.
Its
borrowing base has been reset to
$1.8 billion and they do not have
another
borrowing
base
redetermination until April of next
year. Today BBEP has over $500
million of liquidity. If oil & gas prices
continue to increase, BBEP will be
fine and may even be able to increase
their cash distributions to unit
holders by the 4th quarter.
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Memorial Production Partners LP
(MEMP) is one of the few upstream
MLPs that has not had to cut their
distributions this year. Based on my
forecast model, they won’t have to.
We recently sent out a profile on
Evolution Petroleum (EPM). This
small-cap E&P has no debt, so
dividends on their preferred stock
are rock solid. My only concern is
that their preferred is now trading
above par. It is callable at par, but I
see very little risk of them calling it.
The Callon Petroleum (CPE) and GST
preferred stocks are solid.
I plan to take a hard look at EnerJex
Resources (ENRJ) after they release
first quarter results. I believe they
have more than enough cash flow
from operations and liquidity to keep
paying the monthly dividends on
their $25 par Non-Convertible 10%
Series A Cumulative Redeemable
Perpetual Preferred Stock. Based on
the May 1 closing price of $15.95/
share, the annual yield is 15.67% and
the dividends should be classified as
return of capital for income tax
purposes. Just remember that
because of their size, EnerJex has
more risk than the other preferred
stocks listed.
Emerge Energy Services LP (EMES)
is a variable rate MLP, which means

their quarterly distributions flop
around. On April 24th the company
announced first quarter distributions
of $1.00 per unit, a 29% decrease
from the $1.41 per unit that was paid
in the 4th quarter. The company also
lowered their full year distributions
guidance to $3.00.
The sharp decline in upstream
drilling & completion budgets has
reduced demand for the high quality
frac sand sold by EMES and Hi-Crush

New Profiles
The following reports were posted to the website since our last newsletter:
•  Updated Net Income and Cash Flow Forecasts for several of our
Sweet 16 and other portfolio companies
•  A table of our Fair Value estimates for each Sweet 16 company
compared to First Call’s 12-month price targets

Company Profiles
•  Evolution Petroleum (EPM)
•  Jones Energy (JONE)
•  PetroQuest Energy (PQ)
•  Range Resources (RRC)
•  RSP Permian (RSPP)
•  Triangle Petroleum (TPLM)

Partners LP (HCLP), but both of these
companies will be fine and they
should gain market share in the longrun. It is the small sand companies
that will be eliminated during the
downturn. EMES and HCLP sell a high
percentage of their sand to the major
oilfield services companies under
take-or-pay contracts.
Check the EPG Forum for my
comments on each company’s first
quarter results. Updated forecast
models will be available on the
website within a few days after each
company releases financial results.

Final Thoughts
I recently came across a website that
tracks a lot of our model portfolio
companies. Here is the link: http://
www.rbcrichardsonbarr.com/
I am now working with Oilprice.com
on some special reports that will
feature some of our Sweet 16 and
other model portfolio companies.
The first report highlighted SM
Energy (SM). We emailed it to our
members last week. You can also
find it under the Sweet 16 logo on
the website.
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Within the next 60 days global
demand for refined hydrocarbon
based fuels will increase by
approximately 2,000,000 barrels per
day. It happens each summer and
this year will not be an exception.
With North American oil production
on decline and this world’s
“relentless” thirst for more oil based
products, this oil price cycle will be
like all those that have come before.
The price of oil will rebound to the
long-term trend line because it must
in order to insure adequate future
supplies.

There seems to be a big concern
about “Drilled but Uncompleted
wells”, which some are calling “DUC”
or “Fraclog” wells. The worry is that
there will be a huge build-up of high
rate horizontal shale wells and that if
oil prices reach some level that
causes all of these wells to be
completed at the same time then we
will be back into an over-supplied oil
market again.
My opinion is that this is another
grossly exaggerated risk. There is
always a large backlog of wells

waiting on completion, primarily
because it takes about 3X longer to
complete a horizontal well than it did
to drill it. In 2014 there were 55,000
wells drilled in the United States.
About half of the wells drilled last
year were horizontal wells in
unconventional oil & gas plays. My
guess is that the average number of
wells “waiting on completion” was
over 5,000. Of the estimated 4,000
wells waiting on completion today,
only 200 to 300 are operated by
companies that are intentionally
delaying completions.

Our goal is not to tell you what to
invest in, but to give you a lot of
good choices. Not all of the stocks
we discuss in this newsletter or on
the website are going to go up, but
the majority of them have since 2001
when I launched EPG. If you stay
focused on owning companies that
have strong fundamentals and
growth locked in, I believe you will
have an edge in the market.
Thank you for your support.
Keep an eye on the macroenvironment, but look closely at the
details before you invest in anything
and good luck!
Dan Steffens, President
Energy Prospectus Group

EPG Disclaimer
The analysis and information in this newsletter and the reports & financial models on our website are for informational purposes only. No part of the material presented in this NEWSLETTER and/or reports on our websites is intended as an investment recommendation or investment advice. Neither the information nor any
opinion expressed herein constitutes a solicitation to purchase or sell securities or any investment program. The opinions and forecasts expressed are those of the
PUBLISHER (Energy Prospectus Group, a division of DMS Publishing, LLC) and may not actually come to pass. The opinions and viewpoints regarding the future of
the markets should not be construed as recommendations of any specific security nor specific investment advice. Investors should always consult an investment
professional before making any investment.
Investments in equities carry an inherent element of risk including the potential for significant loss of principal. Past performance is not an indication of future results.
Any investment decisions must in all cases be made by the reader or by his or her investment adviser. Do NOT ever purchase any security without doing sufficient
research. There is no guarantee that the investment objectives outlined will actually come to pass. All opinions expressed herein are subject to change without notice.
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